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SUBJ: POLITICAL RISK CONVERTIBILITY INSURANCE (OPIC) 

REP: STATE A- 1424 

1 . GOE POLICY IS TO AUTHORIZE CONVERSION OF LE TO 
U.S. DOLLARS POR REPATRIATION IMMEDIATELY UPON 
APPLICATION BY U.S. FIRM. HOWEVER, CRITICAL 
EGYPTIAN FOREIGN EXCHANGE POSTION EFFECTIVELY 
PRECLUDES TRANSLATING THIS POLICY INTO PRACTICE. 

2. U.S. FIRMS SURVEYED REPORTED TRANSFER DELAYS 
RANGING FROM THREE TO TWENTY-FOUR MONTHS, BUT ALL 
ATTRIBUTED DELAY SOLELY TO LACK OF FOREIGN EXCHANGE 
AVAILABLE TO GOE POREIGN EXCHANGE CONTROL AUTHORITY 
AND NOT TO FORMAL ACTIVE BLOCKAGE BY GOE. U.S. 

FIRMS UNANIMOUSLY OPINED THAT CREATION OF MAR ALT .FI, 

MARKET DEVICE IN LATE 1973 PERMITTING FX TRANSACTION AT LESS 
THAN OFFICILA RATE HAD GREATLY REDUCED WAITING PERIOD 
FOR CONVERSION. PRIOR TO THAT STEP, ALMOST TOTAL UNAVILABILITY 
OF GOE-SUPPLIED FOREIGN EXCHANGE RESULTED IN DELAYS OF THREE TO TEN 
YEARS IN AUTHORIZING TRANSFERS. 

3. REPRESENTATIVE EXPERIENCES OF U.S. FIRMS FOLLOW: 

A. HOTEL MANAGEMENT COMPANY PREVIOUSLY 
EXPERIENCED TWO TO THREE- YEAR LAG IN TRANSFERRING 
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TRANSFERS ANNUALLY WITH USUAL DELAY OE THREE TO 
EOUR MONTHS FROM DATE OE APPLICATION. 1974 PROEITS 
TRANSEERRED TO U.S. IN OCTOBER 1975. EXPECT TO HAVE 
1975 PROEITS REPATRIATED BY AUGUST 1976. 

B. OIL MARKETING EIRM REPORTS TRANSEERS EEFECTED 
WITHIN TWENTY-EOUR MONTHS OF DELCARATION OF DIVIDENDS. 
COMPANY STATES GOE AUTHORITIES SYMPATHETIC BUT 
ABILITY TO ACT CLEARLY LIMITED BY NONAVAILABILITY OE 
EOREIGN EXCHANGE. 

C. PHARMACEUTICAL MANUEACTURER STATES INITIAL 
TRANSEER TOOK TEN YEARS TO EFEECT. UTILIZING PAR AT, LET, 

MARKET RATE SINCE LATE 1973 HAS REDUCED THIS TO 
AVERAGE OF 90 DAYS. ALL ROYALTIES HAVE BEEN TRANSFERRED 
THROUGH 1975. TRANSEERS OE 1971-73 DIVIDENDS NOW 

BEING SOUGHT, WITH PERMISSION EXPECTED WITHIN 90 DAYS. 
ALTHOGH FIRM ENTITLED TO TRANSFER EUNDS AT OFEICIAL 
RATE, PERMISSION TO DO SO NOT EORTHCOMING DUE TO 
GOE EOREIGN EXCHANGE POSITION. 

D. U.S. AIRLINES NOW HOLDING LE 1.3 MILLION 
MARCH 1975 FIRM TRANSFERRED LE SURPLUSES EOR 
NOVEMBER/DECEMBER 1974 AND JANUARY /EEBRUARY 1975 

(LE 393,002) THROUGH "C" ACCOUNT (SPECIAL ACCOUNT ALLOWING 
EOREIGN EIRMS IN TOURIST INDUSTRY TO BUY EX OUTSIDE OEEICIAL 
CHANNELS) TAKING CURRENCY LOSS OE 36.5 PERCENT. EARLY 1974 
EIRM HAD EFEECTED 60 PERCENT OEEICIAL /40 PERCENT "C" ACCOUNT 
TRANSFER AETER DELAY OE 20 MONTHS. 

4. EOR PURPOSES OE OPIC PROGRAMS IT IS WORTHWHILE NOTING 
THAT NONE OE ABOVE COMPANIES ARE IN EGYPT UNDER PROVISIONS 
OP LAW 43. UNDER CURRENT RULES INVESTMENTS IN EGYPT MUST 
GENERAGE ALL THEIR EOREIGN EXCHANGE REQUIREMENTS THROUGH 
EXPORT EARNINGS. IN THIS SITUATION, QUESTION OP CONVERTIBILITY 
DOES NOT ALLPY SINCE NECESSARY EUNDS WILL ALREADY BE IN HARD 
CURRENCY. THUS, SPECIFIC POINT RAISED REPAIR MAY NOT BE 
APPLICABLE TO EGYPT. 

EILTS 


LIMITED OEEICIAL USE 


NNN 


Margaret P. Grafeid Deciassified/Reieased US Department of State EO Systematic Review 04 MAY 2006 



Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Message Attributes 


Automatic Decaptioning: X 
Capture Date: 01 JAN 1994 
Channei indicators: n/a 
Current Classification: UNCLASSIFIED 

Concepts: INSURANCE, FOREIGN INVESTMENTS, CURRENCIES, FOREIGN EXCHANGE 

Control Number: n/a 
Copy: SINGLE 
Draft Date: 19 APR 1976 
Decaption Date: 01 JAN 1960 
Decaption Note: 

Disposition Action: RELEASED 
Disposition Approved on Date: 

Disposition Authority: RowellEO 
Disposition Case Number: n/a 
Disposition Comment: 25 YEAR REVIEW 
Disposition Date: 28 MAY 2004 
Disposition Event: 

Disposition History: n/a 
Disposition Reason: 

Disposition Remarks: 

Document Number: 1976CAIRO05240 

Document Source: CORE 

Document Unique ID: 00 

Drafter: n/a 

Enclosure: n/a 

Executive Order: N/A 

Errors: N/A 

Film Number: D7601 47-1 193 
From: CAIRO 
Handling Restrictions: n/a 
Image Path: 

ISecure: 1 

Legacy Key: linki 976/newtext/t1 9760448/aaaabokk.tel 

Line Count: 97 

Locator: TEXT ON-LINE, ON MICROFILM 
Office: ACTION OPIC 

Original Classification: LIMITED OFFICIAL USE 
Original Handling Restrictions: n/a 
Original Previous Classification: n/a 
Original Previous Handling Restrictions: n/a 
Page Count: 2 

Previous Channel Indicators: n/a 

Previous Classification: LIMITED OFFICIAL USE 

Previous Handling Restrictions: n/a 

Reference: 76 STATE A-1424 

Review Action: RELEASED, APPROVED 

Review Authority: RowellEO 

Review Comment: n/a 

Review Content Flags: 

Review Date: 08 JUN 2004 
Review Event: 

Review Exemptions: n/a 

Review History: RELEASED <08 JUN 2004 by BoyleJA>; APPROVED <21 OCT 2004 by RowellE0> 

Review Markings: 

Margaret P. Grafeld 
Declassified/Released 
US Department of State 
EO Systematic Review 
04 MAY 2006 


Review Media Identifier: 

Review Referrals: n/a 
Review Release Date: n/a 
Review Release Event: n/a 
Review Transfer Date: 

Review Withdrawn Fields: n/a 
Secure: OPEN 
Status: NATIVE 

Subject: POLITICAL RISK CONVERTIBILITY INSURANCE (OPIC) 

TAGS: EINV, EG 
To: STATE 
Type: TE 

Markings: Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 


Margaret P. Grafeld Declassified/Released US Department of State EO Systematic Review 04 MAY 2006 



